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To the Shareholders of Visionary Metals Corp. (formerly Visionary Gold Corp.)
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Visionary Metals Corp. (formerly Visionary Gold Corp.) (the “Company”),
which comprise the consolidated statements of financial position as at June 30, 2023 and 2022, and the consolidated statements of
comprehensive loss, changes in shareholders’ equity (deficiency) and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial position of the
Company as at June 30, 2023 and 2022 and its financial performance and its cash flows for the years then ended in accordance with
International Financial Reporting Standards (“IFRS”™).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which indicates that the Company’s continuing operations are
dependent upon its ability to obtain adequate financing through debt or equity issuance. As stated in Note 1, these events or conditions,
along with other matters as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have determined that there is the
following key audit matter to communicate in our auditor’s report.

Key audit matter: How our audit addressed the key audit matter:

Assessment of impairment indicators of Exploration and Our approach to addressing the matter included the following
evaluation assets. procedures, among others:

Refer to note 3(e) — Accounting policy Exploration and Evaluated the reasonableness of management's assessment of
evaluation assets, note 3(n) — Significant accounting impairment indicators, which included the following:
judgments and estimates and Note 4 — Exploration and

evaluation assets e Assessed the Company’s market -capitalization in
Management assesses at each reporting period whether comparison to the Company’s net assets, which may be an
there is an indication that the carrying value of the indication of impairment.

exploration and evaluation assets may not be recoverable. « Assessed the completeness of the factors that could be
Management applies significant judgment in assessing considered indicators of impairment, including consideration
whether indicators of impairment exist that necessitate of evidence obtained in other areas of the audit.

impairment testing. Internal and external factors, such as (i)

a significant decline in the market value of the Company’s e« Confirmed that the Company's right to explore the
share price; (ii) changes in the Company’s assessment of properties had not expired.
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whether commercially viable quantities of mineral resources
exist within the properties; and (i) changes in metal prices, e  Obtained management’s written representations regarding

capital and operating costs, are evaluated by management the Company'’s future plans for the mineral properties.

in determining whether there are any indicators of

impairment. e Assessed the reasonability of the Company’'s financial
statement disclosure regarding their exploration and

We considered this a key audit matter due to (i) the evaluation assets.

significance of the exploration and evaluation asset balance
and (ii) the significant audit effort and subjectivity in applying
audit procedures to assess the factors evaluated by
management in its assessment of impairment indicators,
which required significant management judgment.

Other Information

Management is responsible for the other information. The other information comprises the information included in "Management's
Discussion and Analysis" but does not include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information, and in doing
so, consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with IFRS,
and for such internal control as management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is William Nichols.

D Ubsses ?,,,7 LLP

Chartered Professional Accountants

Vancouver, BC, Canada
October 30, 2023
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian dollars)

June 30, June 30,
Note 2023 2022
ASSETS
Current
Cash $ 656,818 $ 676,889
Other receivable 6,796 16,002
Prepaid expenses and deposits 11 116,980 200,050
780,594 892,941
Non-current
Reclamation and environmental bonds 4 67,222 58,853
Exploration and evaluation assets 4 2,175,250 2,206,834
2,242,472 2,265,687
$ 3,023,066 $ 3,158,628
LIABILITIES
Current
Accounts payable and accrued liabilities 510 $ 218,140 $ 300,097
Loan payable 6,8(b),10 191,980 -
410,120 300,097
Non-current
Decommissioning obligation 7 52,116 67,860
Restoration provision 4 4,005 4,005
56,121 71,865
SHAREHOLDERS' EQUITY
Share capital 8 13,074,596 9,857,403
Shares subscribed 8 - 817,182
Contributed surplus 8 3,156,331 2,689,639
Accumulated other comprehensive income 92,015 64,525
Deficit (13,766,117) (10,642,083)
2,556,825 2,786,666
$ 3,023,066 $ 3,158,628

Nature of Operations and Going Concern (Note 1)
Subsequent Events (Note 16)

These consolidated financial statements were authorized for issue by the board of directors of the Company on
October 30, 2023. They are signed on the Company’s behalf by:

“John Kanderka” “Wes Adams”
John Kanderka, Director Wes Adams, Director

The accompanying notes are an integral part of these consolidated financial statements.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(Expressed in Canadian dollars)

For the years ended

June 30,
Note 2023 2022
Expenses
General and administrative 9,10 $ 414,726 $ 488,780
Share-based payments 8(c) 466,692 165,962
881,418 654,742
Other items
Interest expense (8,990) -
Impairment 4 (2,273,391) (1,286,009)
Foreign exchange gain (loss) 10,669 (30,636)
Gain on settlement of debt 21,464 -
Change in estimated decommissioning obligation 7 7,632 (7,705)
(2,242,616) (1,324,350)
Net loss for the year (3,124,034) (1,979,092)
Other comprehensive income
Items that may be reclassified to profit or loss
Foreign currency translation adjustment 27,490 75,912
Total comprehensive loss for the year $ (3,096,544) $ (1,903,180)
Basic and diluted loss per share $ (0.03) % (0.03)
Weighted average number of common shares
outstanding 105,258,500 71,945,563

The accompanying notes are an integral part of these consolidated financial statements.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Expressed in Canadian dollars)

Accumulated

other Total
Number of Shares Contributed comprehensive shareholders'

shares Share capital subscribed surplus income (loss) Deficit equity
Balance as at June 30, 2021 71,945563 $ 9,857,403 $ - $ 2523677 $ (11,387) $ (8,662,991) $ 3,706,702
Shares subscribed - - 831,604 - - - 831,604
Shares issue costs - - (14,422) - - - (14,422)
Share-based compensation - - - 165,962 - - 165,962
Net loss and comprehensive income - - - - 75,912 (1,979,092) (1,903,180)
Balance as at June 30, 2022 71,945,563 9,857,403 817,182 2,689,639 64,525 (10,642,083) 2,786,666

Shares issued:

Private placements 55,874,484 3,296,254 (817,182) - - - 2,479,072
Shares issue costs - (79,061) - - - - (79,061)
Share-based compensation - - - 466,692 - - 466,692
Net loss and comprehensive income - - - - 27,490 (3,124,034) (3,096,544)
Balance as at June 30, 2023 127,820,047 $ 13,074,596 $ - $ 3,156,331 $ 92,015 $ (13,766,117) $ 2,556,825

The accompanying notes are an integral part of these consolidated financial statements.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in Canadian dollars)

For the years ended
June 30,
Note 2023 2022

Cash provided by (used in):

Operating activities
Net loss and comprehensive loss $ (3,124,034) $  (1,979,092)
Items not involving cash:

Share-based payments 8(c) 466,692 165,962
Gain on settlement of debt (21,464) -
Changes in estimated decommissioning obligation 7 (7,632) 7,705
Write-off of exploration and evaluation assets 4 2,273,391 1,286,009
Foreign exchange (gain)/ loss - 45,182
Changes in non-cash working capital
related to operating activities 2,088 (176,152)
Cash used in operating activities (410,959) (650,386)

Investing activities

Additions to exploration and evaluation assets 4 (2,205,802) (2,724,002)
Reclamation and environmental bonds 4 (6,752) -
Cash used in investing activities (2,212,554) (2,724,002)
Financing activities
Loans received 6 666,266 -
Proceeds from issuance of shares 8(b) 1,975,942 -
Cash from shares subscribed 8(b) - 831,604
Share issue costs 8(b) (64,639) -
Cash provided by financing activities 2,577,569 831,604
Net decrease in cash (45,944) (2,542,784)
Effect of exchange rate changes on cash 25,873 28,483
Cash - beginning of the year 676,889 3,191,190
Cash - end of the year $ 656,818 $ 676,889
Supplemental Cash Flow information
Non-cash investing and financing activities:
Exploration and evaluation assets in accounts payable $ 137,666 $ 68,549
Share issue costs in accounts payable - 14,422
Changes of decommissioning liabilities in accounts payable 8,112 -

The accompanying notes are an integral part of these consolidated financial statements.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
Notes to the Consolidated Financial Statements

For the years ended June 30, 2023 and 2022

(Expressed in Canadian dollars)

NATURE OF OPERATIONS AND GOING CONCERN

Visionary Metals Corp. (formerly Visionary Gold Corp.) (the “Company” or “Visionary”) was incorporated on
August 14, 2000 under the Business Corporations Act (British Columbia) and trades on the TSX Venture
Exchange under the symbol “VIZ”. The Company changed its name from Visionary Gold Corp. to Visionary
Metals Corp., effective on July 10, 2023. Its registered office is 4™ Floor, Unit #407, 325 Howe Street,
Vancouver, BC V6C 177.

The Company is a junior exploration company and is focused on acquiring and developing projects.

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) applicable to a going concern basis, which implies the Company will continue to
realize its assets and discharge its liabilities in the normal course of business. The Company incurred a net
loss of $3,124,034 for the year ended June 30, 2023 (2022 — $1,979,092). To date, the Company has not
earned significant revenues and has accumulated losses of $13,766,117. The continuation of the Company as
a going concern is dependent upon the ability of the Company to obtain necessary equity or other financing to
continue operations, and/or to attain sufficient profitable operations.

There are material uncertainties that may cast significant doubt about the appropriateness of the going
concern assumption. The current market conditions and volatility increase the uncertainty of the Company’s
ability to continue as a going concern given the need to both curtail expenditures and to raise additional funds.
The Company is experiencing, and has experienced, negative operating cash flows. The Company will
continue to search for new or alternate sources of financing, but anticipates that the current market conditions
may impact the ability to source such funds. The outcome of these matters cannot be predicted at the present
time. These factors indicate the existence of material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern.

Due to the unfolding crisis in the Ukraine the Company may be exposed to new risks and uncertainties. In our
case this is mainly a capital markets risk relating to financing and to lesser extent potential higher energy
related costs.

These consolidated financial statements do not include any adjustments to the recoverability and classification
of recorded asset amounts and classification of liabilities that might be necessary should the Company be
unable to continue as a going concern. If the going concern basis was not appropriate for these consolidated
financial statements, adjustments would be necessary in the carrying value of assets and liabilities, the
reported expenses and the statements of financial position classifications used.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)
Notes to the Consolidated Financial Statements

For the years ended June 30, 2023 and 2022

(Expressed in Canadian dollars)

BASIS OF PREPARATION

(a) Statement of compliance with IFRS

These consolidated financial statements have been prepared in accordance and in compliance with IFRS as
issued by the International Accounting Standards Board ("IASB") and interpretations of the International
Financial Reporting Interpretations Committee ("IFRIC").

(b) Basis of preparation and measurement

Depending on the applicable IFRS requirements, the measurement basis used in the preparation of the
consolidated financial statements is cost, net realizable value, fair value or recoverable amount. In addition,
these consolidated financial statements have been prepared using the accrual basis of accounting, except for
cash flow information.

SIGNIFICANT ACCOUNTING POLICIES

a) Functional and presentation currency

The Company assesses functional currency on an entity by entity basis based on the related fact pattern;
however, the presentation currency used in these consolidated financial statements is determined at
management’s discretion.

The currency of the parent company, and the presentation currency applicable to these consolidated financial
statements, is the Canadian dollar.

The Company has determined that the functional currency of its wholly-owned subsidiary, Lost Creek
Corporation ("LCC"), in the United States is the US dollar. Exchange differences arising from the translation of
the subsidiaries’ functional currencies into the Company’s presentation currency are taken directly to the
accumulated other comprehensive income.

b) Reporting entity

The consolidated financial statements as at and for the years ended June 30, 2023 and 2022 include the
accounts of the Company and its inactive wholly owned subsidiary Portal Resources US Inc. and its active
subsidiary LCC from the date of incorporation. All significant inter-company transactions and balances have
been eliminated. On July 1, 2020, LCC was incorporated in the state of Wyoming, USA. Pursuant to LCC’s
Bylaws, one million common shares were authorized to be issued, all of which are held by the Company.

c) Revenue

The Company follows a five-step model for the recognition of revenue when control of goods is transferred to,
or a service is performed for, the customer. The five steps are to identify the contract(s) with the customer,
identify the performance obligations in the contract, determine the transaction price, allocate the transaction
price to each performance obligation and recognize revenue as each performance obligation is satisfied.

Revenue is recognized at the point in time when the customer obtains control of the product. Control is
achieved when a product is delivered to the customer, the Company has a present right to payment for the
product, significant risks and rewards of ownership have transferred to the customer according to contract
terms and there is no unfulfilled obligation that could affect the customer’s acceptance of the product.

The Company’s revenue is generated from the sale of petroleum. On a monthly basis, the Company receives a

joint interest billing from the operator for its 25% share of revenue earned and operating expenses incurred, if
any.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)

Notes to the Consolidated Financial Statements
For the years ended June 30, 2023 and 2022
(Expressed in Canadian dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)
d) Ownership interest

Pursuant to a Farmout and Participation Agreement, the Company had a 25% working interest in certain
licenses, relating to six oil and gas wells. During the year ended June 30, 2021, certain of these interests were
disposed of (see Note 7). Accordingly, the accounts of the Company reflect its 25% share of revenues,
expenses and estimated abandonment and reclamation costs for the remaining wells and any annual rental
obligations.

e) Exploration and evaluation assets

Pre-exploration costs are recognized as an expense in the period incurred. Pre-exploration activities are
expenditures incurred prior to obtaining the legal rights or licenses to explore a mineral resource.

Intangible exploration and evaluation expenditures are capitalized and may include costs of license acquisition,
geological and geophysical evaluations, technical studies, exploration drilling and testing and other directly
attributable costs. Tangible assets acquired which are consumed in developing an intangible exploration asset
are recorded as part of the cost of the exploration asset. The costs are accumulated in cost centers by
exploration area pending determination of technical feasibility and commercial viability.

The technical feasibility and commercial viability of extracting a mineral resource in an exploration area is
considered to be determinable when economical quantities of reserves are determined to exist. A review of
each exploration project by area is carried out at each reporting date to ascertain whether reserves have been
discovered. Upon determination of commercial reserves, associated exploration costs are transferred from
exploration and evaluation to mine development as reported on the consolidated statements of financial
position. Exploration and evaluation assets are reviewed for impairment prior to any such transfer.

Assets classified as exploration and evaluation are not amortized. If technical feasibility and commercial viability
has determined not to be achieved, the capitalized exploration costs and relevant costs are charged to the
consolidated statements of comprehensive loss as an impairment expense.

f) Petroleum and natural gas properties
Recognition and measurement
Petroleum and natural gas properties consist of the purchase price and costs directly attributable to bringing the

asset to the location and condition necessary for its intended use and the initial estimate of the costs of
dismantling and removing the asset and restoring the site on which it was located.

Depletion

The carrying value of petroleum and natural gas properties, net of estimated residual value, is depleted on a
geographic or geotechnical area basis using the unit of production method.

Petroleum and natural gas properties are measured at cost less accumulated depletion and accumulated
impairment losses.

Impairment

For impairment losses recognized in prior periods, an assessment is made at each reporting date as to whether
there is any indication that previously recognized impairment losses may no longer exist or may have
decreased. Previously recognized impairment loss reversals are limited to the carrying amount that would have
been determined, net of depletion and depreciation, had no impairment loss been recognized for the asset in
prior periods. Impairment reversals are recognized as an impairment recovery in the consolidated statements of
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)

Notes to the Consolidated Financial Statements
For the years ended June 30, 2023 and 2022
(Expressed in Canadian dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)

comprehensive loss. The carrying value of petroleum and natural gas properties before impairment losses was
approximately $1,512,000.

g) Provisions and decommissioning obligations

Provisions are recognized when the Company has a present obligation (legal or constructive), as a result of a
past event, if it is probable that the Company will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (where the effect of the time value of money is
material).

The Company’s activities give rise to dismantling, restoration and site disturbance remediation activities. Costs
related to abandonment and reclamation activities are estimated by management in consultation with operators
of the oil and gas licenses.

Decommissioning obligations are measured at the present value of the best estimate of expenditures required
to settle the present obligations at the reporting date. When the fair value of the liability is initially measured, the
estimated cost, discounted using a risk-free discount rate, is capitalized by increasing the carrying amount of
the related petroleum and natural gas properties. The increase in the provision due to the passage of time
(“accretion”) is recognized as an expense whereas increases and decreases due to revisions in the estimated
future cash flows are recorded as adjustments to the carrying amount of the related petroleum and natural gas
properties. Where the carrying value of the asset that generated a decommissioning obligation no longer exists,
there is no longer any future benefit related to the costs and, as such, the amounts are expensed through profit
or loss. Actual costs incurred upon settlement of the liability are charged against the obligation to the extent that
the obligation was previously established. The Company reviews the obligation at each reporting date and
revisions to the estimated timing of cash flows, discount rates and estimated costs will result in an increase or
decrease to the obligations. Any difference between the actual costs incurred upon settlement of the obligation
and the recorded liability is recognized as a gain or loss in the consolidated statements of comprehensive loss.

h) Share capital

Proceeds from the issuance of common shares are classified as equity on the consolidated statement of
financial position. Incremental costs directly attributable to the issuance of shares are recognized as a
deduction from equity.

Proceeds from the exercise of stock options and warrants are recorded as share capital in the amount for which
the option or warrant enabled the holder to purchase a share in the Company. The proceeds from the issue of
units are allocated between common shares and contributed surplus based on the residual value method.
Under this method, the carrying amount of the warrants is determined based on any difference between gross
proceeds and the estimated fair market value of the shares. If the proceeds are less than or equal to the
estimated fair market value of shares issued, a nil carrying amount is assigned to the warrants.

i) Foreign Currency Translation

Foreign denominated monetary assets and liabilities are translated to their Canadian dollar equivalent using
foreign exchange rates at the consolidated statement of financial position dates. Non-monetary items are
translated at historical exchange rates. Revenues and expenses are translated using average rates of
exchange during the year. Exchange gains or losses arising from currency translation are included in the
determination of net loss.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)

Notes to the Consolidated Financial Statements
For the years ended June 30, 2023 and 2022
(Expressed in Canadian dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)
i) Foreign Currency Translation (continued)
Subsidiaries

The results and financial position of the Company’s subsidiaries that have a functional currency different from
the Company'’s presentation currency are translated into the presentation currency as follows:
e Assets and liabilities are translated at the closing rate at the reporting date;
e Income and expenses are translated at average exchange rates for the period;
e Equity is translated using historical rates; and
e Allresulting exchange differences are recognised in other comprehensive income as foreign currency
translation adjustments.

On consolidation, exchange differences arising from the translation of the net investment in foreign entities are
taken to the foreign currency translation reserve (a component of accumulated other comprehensive loss).
When a foreign operation is sold, such exchange differences are recognised in the consolidated statement of
comprehensive loss as part of the gain or loss on sale.

i) Share based payment transactions

The share option plan allows the Company’s employees and consultants to acquire shares of the Company.
The fair value of options granted is recognized as a share-based payment expense with a corresponding
increase in contributed surplus. An individual is classified as an employee when the individual is an employee
for legal or tax purposes (direct employee) or provides services similar to those performed by a direct
employee.

The fair value is measured at grant date and each tranche is recognized on a graded-vesting basis over the
period during which the options vest. The fair value of the options granted is measured using the Black-Scholes
option pricing model taking into account the terms and conditions upon which the options were granted. At each
financial position reporting date, the amount recognized as an expense is adjusted to reflect the actual number
of share options that are expected to vest.

k) Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of a financial instrument. At initial recognition, financial assets are measured at fair value and
classified as subsequently measured at amortized cost, fair value through other comprehensive income
(“FVTOCI”) or fair value through profit or loss (“FVTPL”). At initial recognition, financial liabilities are measured
at fair value and classified as, subject to certain exceptions, subsequently measured at amortized cost.

The following financial assets are classified as measured at amortized cost — cash and reclamation and
environmental bonds.

The following financial liabilities are classified as measured at amortized cost — accounts payable and accrued
liabilities and shareholders’ loans.

The classification of financial assets is based on how an entity manages its financial instruments and the
contractual cash flow characteristics of the financial asset. Transaction costs with respect to financial
instruments classified as fair value through profit or loss are recognized as an adjustment to the cost of the
underlying instruments. The Company’s financial assets are classified into one of the following two
measurement categories:
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)

Notes to the Consolidated Financial Statements
For the years ended June 30, 2023 and 2022
(Expressed in Canadian dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)
k) Financial instruments (continued)

Financial assets held within a business model for the purpose of collecting contractual cash flows (“held to
collect”) that represent solely payments of principal and interest (“SPPI”) are measured at amortized cost.
Financial assets held within a business model where assets are both held for the purpose of collecting
contractual cash flows or sold prior to maturity and the contractual cash flows represent SPPI are measured at
FVTPL.

[) Tax expense

Tax expense comprises current and deferred tax. Tax expense is recognized in profit or loss except to the
extent that it relates to items recognized directly in equity, in which case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized using the liability method, providing for temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognized on the initial recognition of assets or liabilities in a transaction that is not a
business combination. In addition, deferred tax is not recognized for taxable temporary differences arising on
the initial recognition of goodwill. Deferred tax is measured at the tax rates that are expected to be applied to
temporary differences when they reverse, based on the laws that have been enacted or substantively enacted
by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

m) Loss per share

Loss per share has been calculated using the weighted-average number of common shares outstanding during
the year. The Company uses the treasury stock method to compute the dilutive effect of options, warrants and
similar instruments. Under this method the dilutive effect on earnings per share is calculated presuming the
exercise of outstanding options, warrants and similar instruments. It assumes that proceeds received from the
exercise of “in-the-money” stock options and warrants would be used to purchase common shares at the
average market price during the year. However, the calculation of diluted loss per share excludes the effects of
various conversions and exercise of options and warrants that would be anti-dilutive.

n) Significant accounting judgments and estimates

The timely preparation of the consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses and going concern assumption. Accordingly, actual amounts may differ from
these estimates. Estimates and underlying assumptions are viewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and in any future periods
affected. By their nature, these estimates and assumptions are subject to measurement uncertainty and may
impact the carrying value of the Company's assets in future periods. Significant estimates and judgments
made by management in the preparation of these consolidated financial statements are outlined below.
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VISIONARY METALS CORP. (formerly Visionary Gold Corp.)

Notes to the Consolidated Financial Statements
For the years ended June 30, 2023 and 2022
(Expressed in Canadian dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)
n) Significant accounting judgments and estimates (continued)

Reserves

Oil reserve and resource estimates are based on various assumptions relating to operating matters as set forth
in National Instrument 51-101, Standards of Disclosure for Oil and Gas Activities ("NI 51-101"). Estimation of
reported recoverable quantities of proved and probable reserves include judgmental assumptions regarding
production profile, commodity prices, exchange rates, remediation costs, timing and amount of future
development costs, and production, transportation and marketing costs for future cash flows. It also requires
interpretation of geological and geophysical models in order to make an assessment of the size, shape, depth
and quality of reservoirs, and their anticipated recoveries. The economical, geological and technical factors
used to estimate reserves may change from period to period. Changes in reported reserves can impact the
assessment of impairment or impairment reversal of the carrying values of the Company's petroleum and
natural gas properties, the calculation of depletion, the provision for decommissioning obligations, and the
recognition of deferred tax assets due to changes in expected future cash flows. The recoverable quantities of
reserves and estimated cash flows from the Company's petroleum and natural gas interests are independently
evaluated by reserve engineers at least annually.

Share based payments

All equity-settled, share-based awards issued by the Company are fair valued using the Black-Scholes option-
pricing model. In assessing the fair value of equity based compensation, estimates have to be made regarding
the expected volatility in share price, option life, dividend yield, risk-free rate and estimated forfeitures at the
initial grant date.

Decommissioning obligation

The Company estimates future remediation costs of wells at different stages of development and construction
of assets. In most instances, removal of assets occurs many years into the future. This requires judgment
regarding abandonment date, future environmental and regulatory legislation, the extent of reclamation
activities, the engineering methodology for estimating cost, future removal technologies in determining the
removal cost and liability-specific discount rates to determine the present value of these cash flows.

Impairment of petroleum and natural gas as